DOCKET NO. CWA-06-2014-4313

On: March 27, 2014 |

AL Chaparral Bnergy, Beuls Unit Tank Battery, Last if CR
53073, Pawhuska. Osage Counlv. QK. 74056, Owned or

()J)fcratcd by: Chaparral Energy, 701 Cedar Lake Bloulevard,
Oklahoma Gy, OK_ 73T14-7806 _Respondent),

An  authorized representative of  the Uniled  Staleg
Environmental Protection Agency (BEPA) conducted an
inspection to determine compliance with the  Spill
Prevention, Control and  Countermeasure SPCC)
regulations promul%\ajtcd at 40 CFR Part 112 under Section
311 of the Clean Water Act (33 USC § 1321())) (the Act),
and lound that Respondent had violated regulations
implementing Scetion 311(j) of the Act by failing (0 comgl(y
with the repulafions as noted on the attached SPCC
INSPECTION FINDINGS. ALLEGED VIOLATIONS AND
PROPOSED PENALTY FORM (Form), which is hereby
incorporated by reference.

The partics arc authorized fo enter info this Expediled
Sctilement under the authority vested in the Administrator of
EPA by Section 31 1(b) (6) (I3) (i) of the Act, 33 USC ]
§ 132 l.(b? g)) ZgB) (i), as amended by the Oil Pollution Act of
1990, and by 40 CrRk's 22.13(b). The parties enter into this

Expedited Scttlement m order (o seitle the civil violations

described i the Form {or a penally of $525.00.

This scttlement i3 subject o the Jollowing terms and

conditions:

FPA finds the Respondent is subject to the SPCC
regulations, which are published at 40 CIR Part 112, and has
violated the regulations as further described in the Form. The
Respondent admits he/she 1s subject to 40 CFR Part 132 and
that FPA has jurisdiction over the Respondent and the
Respondent’s ~conduct as described in _the Form.
Respondent does not contest the Inspection Findings, and
waives any objections it may have (o EPA’ s }urisgiclion.
The Respondent consents to the assessment of the penalty
stated a{)ove. Respondent certifics, subject {0 civil and
criminal penalties for making a falsc submission to the
United States Government, that the violations have bee
corrected and Respondent has sent a certified check n 1€
anmount of B
$525.00, payable to the “Environmental Protection Agency,”
1GR _“[TST:*L}’A” Fines & Penalties, P.O, Box 979077, St. Louss,
MO 63197-9000, and Respondent has noted on the penalty
payment check “Sd')llf Fund-311" and the docket number of
this casc, “CWA-06-2014-4318.”

Unon signing and returning this Expedited Seltlement to
]:*lI])A, Respondent waives thc opportunity for a hearing or
appeal pursuant to Scetion 311 of the Act, and consents to
EPAY sapproval of the Lixpedited Settlement without further
notice.

I7ailure by the Respondent (o iwy the penalty assessed by the
Final Order in full by its due date may subjcet Respondent to
a civi} action (o collect the assessed penally, plus interest,

4

UNITED SFA FES ENVIRONMENTAL PREG L ECTION AGENCY
REGION 6, 1445 ROSS AVENUL, DALLAS, TEXAS 75202-2733
EXPEDITED SPCC SETTLEMENT AGREEMENT

attorney's fees, costs and an additional quarterly non pa%f ment

penabty pursuant Lo Section 31 i(lb)(é)(l-l) of the Ac, 33 USC
g1321(h)((‘?(1 I). Inany such collection action, the validity,
amount and appropriatencss of the penally agreed 1o herein
shall not be subject to review.

I Respondent does not sign and return this Lixpedited
Settlement as presented within 30 duys of the date of its

receipt, the proposed Expedited Settlement _is withdrawn
without prejudice to LEPA's ability to file any other
enforcementaction (or the violations identilied in the Form,

Adler this Expedited Settlement becomes effective. EPA will
take no further action against the Respondent for the
violations of the SPCC regulations deseribed in the Form.
Tlowever, EPA does not waive any rights 0 take any
enforcement action for any other puast, present, or luture
violations by the Respondent of the SPCC regulations or of
any other_Iederal statute or regulations, By its first
signature, EPA ratifies the Inspection Findings and Alleged
Violations set forth in the Form.

This Expedited Settlement is binding on the parties signing
below, and is effective upen EPA s filing of the document
with the Regiopal Hearing Clerk.

APPROVED BY [PA:

P\ Yo ! !

A R S g ]
N M __Date: /f/tllj ..
I/ €hY 8 Peterseh

Acting Associate Director
Prevention and Response Branch
Superfund Division

APPROVED BY RESPONDENT:
Name (print); Tfk( PR Y, \\w,‘: Ao
e (prinG:_ Oveeckoe ST LWC

. &‘&/{;2/;%} Date: S;@S/_!?L

Signature -

Listimated cost for correcting the violation(s) is $//a0 &2

Il IS SO ORDERED:
AL
A /8 “I, - ! { / o /
gt v iy )i
Carl . Edhny(i,-i’,lzi l/ Y
Director .

Superfund Division



Spill Prevention Control and Countermeasure Inspection
Findings, Alieged Vinlations, and Proposed Penally Form

(Note: Do not use this form i there is ne secondary contaimment)

These Findinps. Alleged Violations and Penalties are issued by EPA Ropion 6 under the authority vested in the Administraior of 11PA hy
Section 31 HOWOHBY Y of the Clean Water Act, as amended by the O Pollution Act of 1990,

Company Nang Trocket Number:

Chaparral Energy CWA-06-2014-4318 /J
S e . Ud_k, ...... e e s e -
Betts Uit Tank Battery Z%,f?_?f?(}i 1 i
o : et e in_;}u_iij;;;b;_ .........

704 Cedar LaRC_Blnulcvm'd FY-INSP-SPOCC-GK-2614-00044

Inspectors Name:

City:

Oklahoma City 4§ jpltemMekay
State: Zip Code: | i'.‘f-P._f\ Approving Official:
O J 13114-7806 Donald . Smith
Contact: Enforcement Contacts:
| Mir. Shawn Wiley (105) 4264392 Misty Ward (214)665-6418

Summary of Findings
{Onshore Oil Production Facilitics)

GENERAIL TOPICS: 112.3(a),(d},(¢); 112.5(a), (b}, (¢); 112.7 {a), (b), (¢}, ()
(When the SPCC Plan review penalty exceeds $1 500,00 enter only the maximum alfowable of $1,500.00.)

D No Spill Prevention Control and Cotntesmieasiinmg PRI 7 2.3 e ettt $1,500.00
l:] Plag not certificd by a professional engineet= J72 30d) oo ottt 450.00
D Cerafication lacks one or more required elementse 17230 oo oottt FOOL00
D No management approval Of P F72.7. et 450,00
D Plan not matntained on site (if facility is manned at Jeast 4 his/day) or not available for review- 1/2.3¢cil) ... 300.00
D No evidence of {ive-vear review of plan by 0wner/operator- F712.5(5) ..o cecveevee v enee s onsnen 15,00
l:l No plan amendment{s) if the {acility has had a change in: design, construction, operation,

or maintenance which affects the facility’s discharge potential- 772,506 oot 75.60
D Amendment(s) not cortified by a professional enpineer= 772 30 e et 150.00
SPCC lsps FY-INSP. bol's Varmon 2, 1AG00



o on

0O L

Plan does not follow scquence of the rule andfor crasserefurence nol provided- JIE7 o 15040
Plan does not discuss additional procedures/methods/equipment nof vet {ully operational- #7270 7500
Plan docs not discusy altamative environmentad profection o SPOC requirements- £72 PraliZh PILIRE
Plan has inadequate or no facility diagram- 772 703} i e e RN
Inadequate or 0o listing of type of oil and storage capacity layout of contalners- #1230, 50.00
Inadequate or no discharge prevention measures- £42 Zal(3) ) . i e 56.00
Inadequate or no desenption of drainage controls- FI2 Hal{3H0 o 53.00
Inadequate or no deseription of countermeasures for discharge discovery, response and cleanup- 742 7(a)3) v} .. 50.00
Recovered materials not disposed of in accordance with lepal requirements- 772 7( )10 v 50.00
Na contact I1st & phone numbers for response & reporting discharpes- 772 760} e 50,06
Plan has tadequate or no iformation and procedures for reporting a discharge- 112 70a)(4) ... R - 10,00
Plan has inadequate or po deseription and pl'oi:.c(im'cs 10 use when a discharge may oceus HF2 705 15400
Inadequate or no prediction of equipment failure which could result in discharges- (72.7(h) 150.00

Plan does not diseuss and facility does not implement appropriate containment/diversionary struclaresfeguipment-

(ncluding truek transter areas) F1277¢) o TP U PP PEURU PP U RO PR EPPPRRRPPPT 400,00
- claiming impracticabitity of appropriate containment/diversionary strucluses:
D Impracticability has sot been clearly denoted and demonstrated i plan- 77270600 1O
D NO CONTNEENCY Plarts T2 70T ] oo ettt ettt et ettt e, 150.00
D No written connmitment of manpower, cquipment, and materials- J72.7¢((2) ... v 150,00
D No periodic integrity and leak testing , if impractcability is claimed - 772760 oo 150.00
D Plan has no or inadeguate discussion of general requirements not already specified- 112.700(/) .. 15.00
QUALIFIED FACILITY REQUIREMENTS: 1i2.6
450.00

O Odod

Qualified Facility: No Self certification- T12.61a) . oo s e,

Qualified Factlity: Self cortification tacks required elements- 72602}, ... i i 1060.00

Qualificd Facility: Technical amendments not certified- 7712.6¢6) ............ P 150.00
Quadified Facility: Un-aliowed deviations from requirements- J/72.6(c) .. .. . e 106 ()
Qualified Facihity: Environmental Equivalence or Impracticability not certified by PE- 7726¢d. ... 35000

SPOC fnsp i FY-INSP. 2ofs Version 2, 11 6i009



WRITTEN P QCEDURES AND INSPECTION RECOR., (F2.7(¢)

D The Plan does not include mspections and test procedures m aceordince with A4 CFR Part 112 - 172 Fied 75.04
Inspections and fests required by 40 CFR Part 112 are not In accordance with written
procedures developed Tor he TaCility- F72.700) i 75.00
[_j No Inspection records were avaitable For ceview - J1Z 70l i e 20040
Written pracedures and/or a record of nspectiony and/or castomary business records:

l:' Are not signed by appropriale SUPCIVISOr OF IISPCCION 172 (i)t i it ciie et 7500
D Arc not maintained for three years- F72. 7¢0) o T U VRSP OP PSPV OO IR 7500
PERSONNEL TRAINING AND DISCHARGE PREVENTION PROCEDURES 112.7(f)

D Ne fraining on the operation and maintenance of equipment 10 prevent discharges- 112 701 v 7500
[:I No training on discharge procedure protocolss f12 7001 i e 1 9.0
D No training on the applicable pollution control laws, rules, and regulations- 712, 7(}")('{} .......................................... 75.00
[j Training records not mainfained Ii‘m' THECE Yeurse 12 700 e L7500
D No training on (he comtems oF the SPOC PIAN- JF2. 70001 oo e 75.00
’:] No destgnated person accountable for spill prevention- 226020 e e L7500
D Spili prevenation briefmps are not scheduled and conducted periodically- 772.70003) o A ()
D Plan has inadequate ot no discussion of personnel and spidl provention procedures- F227( . . 75.00
FACILITY TANK CAR AND TANK TRUK LOADING/AUINLOADING 112.7{) and/or (h-])

[_—__l Inadequate containment for Loading Arca {(not consistent with T12.7(C)) - 712 7)ot e 400.00

L—] Inadequate secondary containment, apd/or rack drainage docs not flow to |
" catchment basin, treatment system, or quick diamage SYSICHE 777 7001710 i s 750,00

[:] Containment system docs not hold at feast the maximom capacity of

the largest single compartment of any tank car or tank track- J72.70901). i SSURT 450,00
D There are no nterlocked warning Lights, or physical barrier system, or warning signs, or vehicle brake

interlock systen to prevent vehicular departure before complete disconnect from transfer lnes- 7172 7(h(2}........ 30006
[:] There Is no inspection of lowermast drains and all outlets prior (o filling and doparture

of any tank car or tank truck- 712700130, e [RURU e FS0.00
I:I Plan has inadequate or no discussion of facility tank car and tank truck loading/unloading rack -712.7¢)............ 75.00

SPCC insp L YIRS

Jaofs Version 7, § 111662009



CHLT)

_QUALINED O OPERATIONAL BQUIPM:..

D IFathure w0 estabiish and document procedures {or inspections or a monitoring program o detect equpment {wlure dfor
adischarge- FI2 F00020 e 15000
I—} Faitwre to provide an off spill contingency plan- J12 700 (2)00(A) oo 154,00
D No wrilles commitnient of manpower, equipment, and materials- 112 7k 2aB) o 150060
OIL PRODUCTION FACHATY DRAINAGE 112.9(h)
D Drains for the secondary containment systems at tank batteries and sceparation and central treating arcas
are not closed and sealed at all timeg except when uncontaminated ratnwater is being dramed- 112 9hjel) ... G000

| ] Accumulated oif on the rainwater is not removed and returned o storage or disposed of

I'rior to drainage of diked areas, rainwater is not inspected, valves opened and resealed under
responsible supervision and records kept of such events- 172.9(0)(1) .o e

''''' in accordance with legally approved methods 772 9B)(1) i e HOLO0

D Field drainage system (drainage ditches and road ditches), oll traps, sumps and/or skimmers are not

regularty mspected andfor oil is not promptly removed- T12.9002) oo OO 100.00
I:] Ihadequate or no records maintained {08 drainage eventS- 7727 i s 7544
E] Plan bas madeqguate or no discussion or procedures for Tacility drainages- F72 761} i 1500

QL PRODUCTION FACILITY BULK STORAGE CONTAINERS 112.9(¢)

D Plan has inadeguate or no risk analysis and/or evaluation of field-construcied aboveground

tanks for brittle fracture- HI2.700 oo e —— RO PR TP P PR URUUTRRRR 75 (1)
]:I Fathare to conduct evaluation of ficld-constructed aboveground tanks for brittle fractwre- 772745 ... 30000
’:I Container material and construction are not compatible with the oil stored and the

CONAHIONS Of SLOTALO- T72. 9001 1) oottt e e e e A50.04
D Stze of secondary containment appears to be inadequate for containers and treating facilivies- 171292} 750.G0
[:] Excessive vegetation which affects the integrity of the containment- 7 /2 9(cH(H oo, ................. 120,00
D Walls of containment system are slightly eroded or ha@ low areas- 71290 12) oo 300.00
D Secondary conlainment matesials a‘rc not sufficiently impervious to contain oil- 712.9(¢)(2) ., 375.00
D Visual inspections of containers, foundation and supports are not conducted periodically

for deterioration and mainfenaNCe NEEAS- TF2000H3) oot ettt e et A50.(1)

SPC

Ulnsp 1Y NS 4 Of!‘ Morsione 2, FLAG FER



[:] Bank battery installations are nol in accordance with pood engincering practice . Lavse
noac of the Tollowing are present- FI2 9041 e U U T ORI URR PSR UO 454,00

(1Y Adequate tank capacity to prevent tank over{ible 172 9¢ciedien), ov

(2) Overflow equalizing lines between the tankse 172 9, or

(3} Vacuum protection 1o prevent tank collapse- 712.9/cj(1iil, or

{(4) High level alarms {0 penerate and transmil an alarm signal where facilities are part of a
computer contlrol system- {72 9re)fd) (i),

D Plan has inadequate or no discussion of bulk storage tanks- {12 7(ah{1} i, 7500

FACILITY TRANSFER OPERATIONS, OIL PRODUCTION FACILITY $12.9D)

Above ground valves and pipelines are not examined periodically on a scheduled basis for
general condition (includes items, such as: flange joints, valve glands 2™ bodies, drip pans,
pipeline supports, bleeder and gauge valves, polish rods/stufting box.y- 172.9(cdl (I} oo ASL00

Brine and saltwater disposal facilitics are not examined often- 129020 oot A5G0

Inadequate or no flowline maintenance program (ncludes: examination, corrosion profection,

THowline TePIACEIENU- 172 9013 .. oot e e e ettt et st ettt 450,00
D Plan has madequate or no discussion of o] production factliticss 7727001 T) v 75.00

D Plan does not include a sighed copy of the Certification of the Applicability of the Substantial Haens Criteria per 40
CER PArt- JT2 2000} oo ettt e et ar e 150.00

(Lo not use this if FRP subject, o (o taditional enforcement)

TOTAL $525.00

SPCC Insp #: FY-INSD Sof ) Version 2, 117167008



Docket No. CWA-06-2014-4318

CERTIFICATE OF SERVICE

i certify that the original and one copy of the foregoing “Consent Agreement and
Final Order,” issued pursuant to 40 C.F.R. 22.13(b), was filed on _ & — & | 2014, with
the Regional Hearing Clerk, U.S. EPA Region 6, 1445 Ross Avenue, Dalias, TX 75202-
2733, and that on the same date a copy of the same was sent to the following, in the
manner specified below:

NAME: Shawn Wiley
ADDRESS: 701 Cedar Lake Bloulevard
Oklahoma City, OK 73114-7806

e it PN hk e
Frankie Markham
OPA Enforcemeni Administrative Assistant




